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1. QEO Autumn 2013 
• Seventh edition of the NERI’s QEO 
• Three core parts: 

o Review of recent economic trends North and South 
o Economic Outlook North and South 
o Focus section 

• Focus on this occasion: 
o Budget 2014 fiscal adjustment 
o Revisit our June 2013 proposals (a better route) 
o Potential of additional income taxation from high earners 

 



2. Economic Outlook 
• ‘Uncertainty’ 

o mixed signals 
o stability, even tentative growth 
o concerns: 

• export growth 
• domestic demand 
• L-T unemployment 
• declining GDP 
• weak investment 

o Outlook given current policies: (but…) 













3. Budget 2014,… 
• QEO restates our suggestions in June 2013: 

 

o The Budget 2014 fiscal adjustment should be €2 billion rather 
than €3.1 billion with the saving on the Promissory Note 
restructuring used to reduce the Budget’s scale. 

o The remaining adjustment should be re-orientated towards 
taxation measures with the only expenditure cuts being those 
already agreed and announced under the two public sector wage 
agreements. 

o The Budget should be accompanied by an Investment Stimulus 
which would assist in counteracting the negative impact of the 
Budgetary adjustment on the domestic economy. 

 









3. Income Taxes & High Earners  
• Section 4 examines the levels of taxation paid by 

households 
o CSO data from SILC 2011 
o Deciles of households 
o 2011-2014… 
o Calculate effective taxation rates 
o Room at the top 
o In the medium term… 





  
Additional Revenue from High Earners 

o Never easy… 
o Top decile: €109,000+ 
o Room for increase to be progressive 
o Modest increases 

• Top decile an average  of €47 per week 
• Total of €400m for exchequer 





4. Other Documents 



5. Summary 
• Uncertain economic outlook 
• Budget 2014 

o Adjustment scale debate 
o Public Service reductions? 
o Better route 
o Investment stimulus 
o Income tax potential from high earners 
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