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1. Fiscal Policy
• Ireland:

o Budget process is unusual and 
cumbersome

o Post-colonial legacy

o One-day, one-shot

o Better if a process….

o Have a look at the document…
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2. Taxation
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• Taxation:
o Exchequer = €43.3bn
o Social Insurance = €11bn
o Tax Expenditures = €17bn
o Total = circa €70bn

• Income tax reductions
• Cigarettes
• Corporate changes signalled
• Farming, Pensions & Developers
• VAT 9%
• Tax Expenditures

Single Adult, gains per annum
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Single Adult, gains per annum + water charges

Couple 2 earners, gains per annum
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Couple 2 earners, gains per annum + water charges
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3. Spending
• Still tight

• Tiny recovery in public capital investment
o Fell from €9 billion to €3 billion

o Beginning to increase

o Missed opportunity…
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4. A Formal Turning Point
• After €30 billion of adjustments
• 17% of GDP
• Stopping austerity
• But, challenges remain:

o Debt: 110% GDP (gross)
o LT Unemp: 58% of unemployed
o Consumption is weak
o Emigration: 80,000 Irish since 2008
o Retain competitiveness
o Public Services depleted

5. Regrets
• Regressive tax cuts

• Missed opportunities on Investment

• Mistake on the 80% windfall gain tax

• Some gaps in the ‘water help’ measures
o working poor below €17,500

o short-term unemployed
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