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New  houses  built  by  tenure  
(United  Kingdom)
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“Banks do not act 
simply as 
intermediaries, lending 
out deposits that 
savers place with them.

“Commercial banks 
create money, in the 
form of bank deposits, 
by making new loans.”



“We  assumed  that  we  could  ignore  much  
of  the  details  of  the  financial  system”

Olivier  Blanchard
Chief  Economist  of  the  IMF,  October  2012

“The  dominant  new  Keynesian  model  of  
monetary  economics  lacks  an  account  of  
financial  intermediation,  so  that  money,  
credit  and  banks  play  no  meaningful  role”

Mervyn King
Governor  of  the  Bank  of  England,  2012
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The  land-­credit  feedback  cycle



Trends  in  tenure  type  from  1918  to  2013  
(Great  Britain)
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Trends  in  tenure  type  from  1981  to  2016  
(London)





Breakdown  of  net  property  wealth,  by  deciles
(Great  Britain)
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If  some  of  us  grow  rich  in  our  
sleep,  where  do  we  think  this  
wealth  is  coming  from?  It  
doesn’t  materialize  out  of  thin  
air.  It  doesn’t  come  without  
costing  someone,  another  
human  being.  It  comes  from  
the  fruits  of  others’  labours,  
which  they  don’t  receive.



Objective  #1:  
Reaffirm  the  role  of  land,  
economic  rent,  money  and  
credit  in  the  teaching  of  
economics  and  in  national  
accounting  frameworks.



Objective  #2:  
Capture  uplifts  in  the  value  of  

land  for  public  benefit



Objective  #3:  
Make  housing  supply  less  

dependent  on  the  volatile  private  
market  in  land  and  homes



Objective  #4:  
Level  the  playing  field  between  
tenures  so  that  people  are  not  
incentivised  to  overinvest  in  

homeownership



Objective  #5:  
Break  the  positive  feedback  
cycle  between  the  financial  
system,  land  values  and  the  

wider  economy.



Objective  #6:  
Reduce  reliance  on  housing  
market  as  a  means  for  

accumulating  wealth,  paying  for  
retirement,  or  funding  care  in  

old  age.
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