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TASC’s proposals Budget 2013 

• Core principles in setting a budget: 
– Long-term development 

– Short-term demand 

– Economic  efficiency 

– Sustainability 

– Social Justice 

• Main proposals 
o Ratio of tax increases to spending cuts was 4 to one (€2.8 billion revenue and €0.7 

billion spending) 

o Tax: Property tax @ 0.35% 

o Reduction in relief on interest for residential rental properties 

o Reform of pension tax reliefs 

o Extend additional USC of 3% to all income earners on income over €100,000 

o No cuts on capital spending 

o Reversal of certain Budget 2012 measures 

 

 



Positives 
• Property tax 

–TASC had advocated: @0.35% 

–Budget delivered: @0.18%  + 0.25% on balance 
over €1m 

• Deferral system 

• Waivers for new house-buyers 

 

• CAT and CGT 

• Standard rating of USC for over 70s 

 



Negatives 

• No real move on pension tax breaks 

• PRSI changes are regressive 

• No move on higher rate of USC for PAYE 

• Cuts to non-core benefits 

• Cuts to capital budget 

• Decrease in transparency 

• Lack of reform and strategic vision 

 



Total gross fixed capital formation in 2013, current prices  

(Eurozone counties plus UK) 



Percentage reduction in take-home pay as a result of changes to PRSI  



Social Protection 
• Budget 2011 - TASC Analysis 

– The category most negatively affected – single with children (average 5%) 
– Category that benefited most – married two incomes higher earner (-1.3%) 

 

• Budget 2012 - ESRI Analysis 
– Greater proportionate losses for those on low incomes 2- 2.5%. Compared 

with 0.75% for those on highest incomes 
 

• Budget 2013 - ESRI Analysis 
– Initial analysis – regressive  

 

• Social Protection (Budget 2012):  
– Incomes Disregard 
– Changes to CE Scheme 
– VEC 
– Child Benefit for third + children 
– Fuel Allowance reduction 
– Back  to School Clothing and Footwear Allowance 
– Restriction of the one Parent Family Payment 

 
 
 

 
 
 
 



 
Cumulative effect of budgets 2012 and 2013 on 

Lone Parents 

 



Transparency – Justice Vote 2012 



Transparency – Justice Vote 2013 



Transparency 

• Subheadings titles are less descriptive 

– Equality, integration, women, etc is now 
“promoting equality” 

 

Other votes included: 
– Gardaí;  

– Prisons;  

– Courts;  

– the local government fund under Environment, Community and Local Government;  

– Education and Skills; and  

– Agriculture and Food 


