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1. Scale
* Biggest Budget in history of the state
* €6.9 billion
* plus one-off measures of €4.1 billion
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2. Finally a crisis we can afford!
* at least at first glance...
* 2 crises: cost of living & energy price/supply
* not going away quickly...implications

both still unfolding

* Budget just took an ‘until Easter’ approach

3. Help should come with expectations

* help for households rich and poor

* help for businesses rich and poor

* merit, but it should come with future expectations...
* social contract
* higher future tax and social insurance contributions

* not the first crisis — C&AG report (2022)
* Covid — chapter 5
* Bank Rescues — chapter 2
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Total expenditure

Total direct expenditure as a result

Figure 5.4 Total expenditure by government department March 2020 - February 2022 of Covid-19 in the one year period
€20bn ending 28 February 2022 is
estimated at €12.4 billion (see
€18bn Figure 5.1 and Figure 5.2). The
total reported for the same od
€16bn the.g po = —.
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Source: Departments of Social Protection; Health, Housing, Local Govemment and Heritage; Enterprise, Trade and Employment, Education ; Further and Higher Education,
Research, Innovation and Science; Transport, Justice, Agriculture, Food and the Marine; Children, Equality, Disability, Integration and Youth; Environment, Climate
and C Rural and C: y D Tourism, Culture, Arts, Gaeltacht, Sport and Media; Defence; Office of P ublic Works; Office of the Revenue
Commissioners; Department of Foreign Affairs; Intemational Co-Operation; Department of the Taoiseach.

Note: a The Department of Housing, Local Govemment and Heritage provided a monthly breakdown of 95% of its total expenditure for Mar 2020 — Feb 2021
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Figure 5.25 Grouped analysis for Covid-19 expenditure
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Figure 2.2 Estimated net outturn for individual banks as at end-2021
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Source:  Analysis by the Office of the Comptroller and Auditor General. Further detail is set out in Annex 2A

04/10/2022



UCD School of

Corporate Taxation as % total tax revenue
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Source: CSO, AMECO, Department of Finance.

B: Debt per capita — Ireland vs EU Member States
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5. Debt
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Source: Macrobond.
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6. Who was left out?
* the same people as last year and the year before
* low income earners:
* above welfare supports
* below most of the taxation reforms
* SJI: earner on €30,000 = + €3.65 per week (tax changes)
earner on €50,000 plus = + €15.92 per week

7. Changing role of the Revenue Commissioners
* from tax collecting only
* to tax collecting plus (corporate) ‘welfare’
* important redefinition, underscored in Budget 2023
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8. The danger of simple sums
* concrete block levy — per house estimates

9. Permanent and Temporary Measures
* worth noting...permanent changes skewed upwards
« different distributive picture without one-offs
* alot less progressive, if at all...

10. Beware of gaps opening up
* like the late 1990s
* Earnings rise, welfare slower + income taxation reductions
* gaps open up
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